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Millennium Development Goals

• Adopted by world leaders at 2000 UN summit
– Blueprint for development efforts to 2015

• First MDG

Eradicate Extreme Poverty and Hunger

Target 1: 
Halve, between 1990 and 2015, the 
proportion of people whose income is less 
than $1 a day
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Trends in poverty headcount rate
2005 revisions

Source: Chen and Ravallion (2008) 3



Trends in number of poor
2005 revisions

Source: Chen and Ravallion (2008)
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Estimates suggest that MDG-1 will be met
Projected trend in poverty headcount rate
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2005 revisions. Headcount using $1.25/day poverty line. 2015 estimate based on
projection of 1981-2005 trend. 
Source: Chen and Ravallion (2008) 5



Inequality trends, 1952-2006

Concept 1 inequality is Gini coefficient of unweighted GDPs per capita of all countries.
Concept 2 inequality weights GDP per capita by population of country.
Source: Milanovic (2009)
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Number of people living on less than $1.25 
a day by region, 1981-2005

Source: Chen and Ravallion (2008)
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Regional breakdown of poverty headcount rates
$1.25/day

$2.00/day

Source: Chen and Ravallion (2008)
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Progress is less impressive when China is excluded
Poverty headcount index, 2005 revisions

Source: Chen and Ravallion (2008)

When China is excluded, the world is not on track to meet MDG-1. Projected 
poverty rate for 2015 would be 25.1%, well over half of 1990 rate of 35%
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Number of persons below poverty line in 
China, 1981-2005

Source: Chen and Ravallion (2008)
10



Rising earnings in China
Average urban monthly wages (yuan), 1999-2008
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China’s poverty headcount rate and 
inequality, 1980-2005

Gini coefficient
29.1
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Source: Ravallion (2010)
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Collier’s bottom billion
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Developed

• Bottom billion live in 58 
countries, most in Africa

• No progress against poverty 
or human development 
indicators; absolute decline 
in living standards

• Countries caught in one or 
more of 4 traps:
– Conflict trap

– Natural resource trap

– Landlocked with bad 
neighbours

– Bad governance

Other
developing

Bottom billion
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Overwhelming problem for bottom 
billion is lack of growth
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