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Millennium Development Goals

* Adopted by world leaders at 2000 UN summit
— Blueprint for development efforts to 2015
* First MDG

# Eradicate Extreme Poverty and Hunger

Target 1.
Halve, between 1990 and 2015, the
proportion of people whose income is less

than S1 a day



Trends in poverty headcount rate
2005 revisions

1981 1984 1987 1990 1993 1996 1999 2002 2005
(a) Aggregate for developing world
Old estimates usmg 1993 ICP
$1.08(1993) 406 330 287 287 256 28 223 204 17.2
New estimates using 2005 ICP

$1.00 414 344 298 295 270 31 28 203 16.1
§1.25 518 466 418 416 391 M4 337 306 25.2
§1.45 ¥4 M4 A9 494 472 426 416 381 321
$2.00 692 674 642 632 615 582 511 333 470
$2.50 746 737 716 704 6.2 672 659 0624 56.6

Note: The headcount index is the pél‘centa ge of the relevant pﬂpulﬁtion li‘i‘illg. in households with
consumption per person below the poverty line.

Source: Chen and Ravallion (2008) 3



Trends in number of poor

2005 revisions

1981 1984 1987 1990 1993 1996 1999 2002 2005
(a) Aggrecate for developing world
Old estimates using 1993 ICP
§1.08(1993) 14885 12814 11785 12475 11724 10929 11198 1067.1 9313
New estimates usmg 20035 ICP (number n mullions below each line at 2005 PPP)
§1.00 15150 13347 12272 12867 12379 11119 11456 1066.6  876.0
§1.25 18962 1R08.2 17200 18134 17949 16562 16962 1603.1  1376.7
§1.45 2137.7 21115 20517 21535 21650 20481 20957 19979 17517
§2.00 25351 26154 26397 27559 28214 28021 28721 27957 25615
§2.50 27316 28587 29446 3071.0 31767 32314 33166 3270.6  3084.7

Source: Chen and Ravallion (2008)



Estimates suggest that MDG-1 will be met
Projected trend in poverty headcount rate
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2005 revisions. Headcount using $1.25/day poverty line. 2015 estimate based on

projection of 1981-2005 trend.
Source: Chen and Ravallion (2008)



Inequality trends, 1952-2006

Concept 2 without China

Concept 1

Gini coefficient in percent
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Concept 1 inequality is Gini coefficient of unweighted GDPs per capita of all countries.
Concept 2 inequality weights GDP per capita by population of country.
Source: Milanovic (2009)



Number of people living on less than $1.25
a day by region, 1981-2005

Region 1981 1984 1987 1990 1993 1996 1999 2002 2005

East Asta and Pacific 10715 9473 824 8733 8453 622 635.1 506.8 3162
Of which China 835.1 719.9 5857 6832 6327 4428 467 3632 2077

Eastern Europe and

Central Asia 71 5.7 48 0.1 20.1 218 243 21.7 173

Latin America and

Caribbean 2.0 523 523 42.9 41.8 522 548 584 46.1

Middle East and North

Affica 13.7 11.6 11.9 0.7 0.8 10.6 11.5 103 11.0

South Asia 5483 5476 569.1 5792 5594 594 4 5889 6159 3956
Of which India 420.5 416.0 4280 4355 4443 441.8 472 4605 4558

Sub-Saharan Africa 2137 2438 2596 2991 3185 355.0 3816 3900 3906

Total 1896.2 18082 17200 18134 17949 16562 16962 16031 13767

Source: Chen and Ravallion (2008)



Regional breakdown of poverty headcount rates

$1.25/day
Region 1981 1984 1987 1990 1993 1996 1999 2002 2005
East Asia and Pacific 77.7 65.5 54.2 54.7 50.8 36.0 355 276 16.8
Of which China 84.0 694 54.0 60.2 53.7 364 35.6 284 159
Eastern Europe and
Central Asia 1.7 1.3 1.1 2.0 43 4.6 5.1 4.6 3.7
Latin America and
Caribbean 11.5 13.4 12.6 9.8 0.1 10.8 10.8 11.0 8.2
Middle East and North
Africa 7. 6.1 5.7 4.3 4.1 4.1 42 3.6 3.6
South Asia 504 55.6 542 51.7 46.9 47.1 441 438 40.3
Of which India 59.8 55.5 53.6 51.3 404 46.6 44 8 43.9 41.6
Sub-Saharan Africa 53.7 56.2 54.8 57.9 57.1 58.7 58.2 55.1 50.9
Total 51.8 46.6 41.8 41.6 39.1 344 33.7 30.6 25.2
$2.00/day
Region 1981 1984 1987 1990 1993 1996 1999 2002 2005
East Asia and Pacific 92.6 88.5 81.6 79.8 75.8 64.1 61.8 51.9 38.7
Of which China 97.8 92.9 83.7 84.6 78.6 65.1 61.4 51.2 36.3
Eastern Europe and
Central Asia 8.3 6.5 5.6 6.9 10.3 11.9 14.3 12.0 8.9
Latin America and
Caribbean 22.5 25.3 23.3 19.7 19.3 21.8 214 21.7 16.6
Middle East and North
Africa 26.7 23.1 22.7 19.7 19.8 20.2 19.0 17.6 16.9
South Asia 86.5 84.8 83.9 82.7 79.7 79.9 77.2 77.1 73.9
Of which India 86.6 848 83.8 82. 81.7 798 78 4 77.5 75.6
Sub-Saharan Africa 74.0 75.7 74.2 76.2 76.0 77.9 77. 75.6 73.0
Total 69.2 67.4 64.2 63.2 61.5 58.2 57.1 53.3 47.0

Source: Chen and Ravallion (2008)



Progress is less impressive when China is excluded
Poverty headcount index, 2005 revisions

1981 1984 1987 1990 1993 1996 1999 2002 2005

Old estimates using 1993 ICP

$1.08 (1993) 32.0 30.1 28.7 27.1 24.7 24.6 23.8 22.6 21.5
New estimates using 2005 PPP

$1.00 29.4 27.6 26.9 24 4 233 22.9 223 20.7 18.6
$1.25 398 38.3 37.5 35.0 34.1 33.8 33.1 31.3 28.2
$1.45 46.6 45.5 44.5 42.3 41.6 41.4 40.8 38.9 37.0
$2.00 58.6 58.1 57.2 35.6 55.6 55.9 55.6 54.0 50.3
$2.50 65.9 66.7 67.3 65.4 66.0 67.9 67.4 66.0 62.9

Note: The headcount index 1s the percentage of the relevant population living in households with
consumption per person below the poverty line.

When China is excluded, the world is not on track to meet MDG-1. Projected
poverty rate for 2015 would be 25.1%, well over half of 1990 rate of 35%

Source: Chen and Ravallion (2008)



Number of persons below poverty line in
China, 1981-2005

Consumption poverty

2005 PPP

1993 PPP Z=%$1.25
Z=%$1.08 (with

adjustment)

1981 638.0 838.9
1984 428.0 720.9
1987 314.0 587.9
1990 377.5 693.7
1993 336.1 648.3
1996 212.5 454.2
1999 223.5 448.9
2002 177.2 357.3
2004 128.6 286.8
2005 71.6 204 .3

Source: Chen and Ravallion (2008)
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Rising earnings in China
Average urban monthly wages (yuan), 1999-2008
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China’s poverty headcount rate and
inequality, 1980-2005
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Collier’s bottom billion

Developed

Other
developing

Bottom billion

Bottom billion live in 58
countries, most in Africa

No progress against poverty

or human development
indicators; absolute decline
in living standards

Countries caught in one or
more of 4 traps:

— Conflict trap

— Natural resource trap

— Landlocked with bad
neighbours

— Bad governance
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Overwhelming problem for bottom
billion is lack of growth
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